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CHAPTER VII
GERMANY'S IMPERIAL DEBT

THE debts of most European countries fall into two
divisions, national and local* The national debt repre-
sents mainly wars, armaments, and budget deficits,
while the local debt generally represents public utilities
and revenue-producing or health-producing or pleasure-
producing assets, such as light, water, roads, tramways,
sanitation, parks, etc* But the German Empire is a
Federation of twenty-seven States*1 It is true that three
of these States, Hamburg, Bremen, and Lubeck, are
themselves towns, and that many of the smaller
principalities are more like counties than kingdoms*
Nevertheless, the whole of the public debts of Germany
fall into three parts, like those of the United States,
municipal, state, and imperial or federal* The interest
charge on the Imperial Debt is borne by the whole of
the inhabitants of the Empire, that of a State like
Saxony by all the inhabitants of Saxony, and that of a
town like Dresden by the inhabitants of the town*
In 1908 the Debt of the Empire amounted to only
4253 million marks, that of the States to 14,362, and
that of the towns and local authorities to 7400 millions*
Of the State debts, Prussia's share represented 7963,
Bavaria's 1574, Saxony's 917, Wurttemberg's 585, and
Baden's 470 millions of marks* The debts of the large
States are largely productive, including, in the case of

1 Counting Saxe-Coburg-Gotha as two and including Alsace-
Lorraine*